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PRESENTATION OVERVIEW

A A few words about Imerys

A History
A Current activities

A Mineral Reserves and Resources reporting of industr ial
minerals : practice and structure

:_Ar Introduction of the valuation of the mineral asset In line
_with IFRS 2005

A Current practice in Imerys Group

C Concluding remarks




BRIEF HISTORY

A

A

A

“A
_.2000 to better reflect its principal interestand b reak with metals

C

Imerys has its roots dating back to 1880 with nicke | mining In
New Caledonia as principal activity

It was in 60’s & 70’s that IMETAL as the group was  known then
diversified into zinc, lead, copper, and uranium

The interest in industrial minerals started in mid to late 80’s with the
first acquisitions in refractory minerals, clays, k aolin and calcium
carbonate and the start of divestiture of metals mi ning assets

In 1999 IMETAL purchased ECC and changed its namet o Imerysin

Since then Imerys has grown mainly by acquisitiont o become
the leader specialising in industrial minerals as a diversified
and decentralised Group
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Net current income € 2@BYM

Operating Margin 11.7%

Return on capital employed 12%

Quoted on Euronext Paris as part of the SBF 120 ind  ex

17,000 employees in 47 countries (260 sites)

A Mining activities in 26 countries on 112 sites

A 33 Competent Persons

A Approx 100 geologists and mining engineers
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Mineral Reserves & Resources Reporting introduced | n 2002

Basis of reporting isiSI & &mqotirion § Qobel 6D Qotwdre? 2002001

Introduced as part of the Group budget system with fully traceable
documentation to geological source documents

Reporting basis is exclusive with N-1 ircindkdled

Reporting is conform to the special conditions ie.
‘Reporting of industrial minerals, stone and aggreg ates’

S

A Basis of public reportlng IS contained kilo metric tons on dry basis
to simplify reporting and to safeguard sensitive in formation
regarding yields, qualities and market applications

A  All conversion factors from in situ data to final p roduct part of report
7




A Mineral Reserves and Resources published annuallyi  n the Group
annual report summarised by product group and conti nent using
footnotes to explain any significant movements that require
special comment

A Report includes

A statement on risks and uncertainties inherently a ssociated
with resource evaluation, markets and other paramet __ ers,
evolution of estimates due to ongoing geological wo rk which
could have either a positive or negative impact

A statement indicating that there are no known fact  ors that
could materially adversely affect the estimates




MINERAL RESERVE ESTIMATES AS ON12/31/2008 vs. 12/31/2007

2008 2007
Proven Protable Tital Proven Probable Total
Progucis Region iRz ik iRz ikl (ki ik
Ball Clays Europs & Africa) 15,323 4,448 10,783 15,045 4672 20,621
Morth &meriza b 426 740 6,166 5374 T40 B114
Asia 1,174 i 1,174 a6e 0 aga
Total 21,925 5,186 27,112 22.3H 5412 27,733
Carbomates Eurcpe 10,257 8028 10,165 418 0,480 13,608
(Marble, Chalk, Dokomie Limastone) Morth &merica 182 497 45 10 227016 185,022 46,419 230,501
South America h,023 B0 5,823 2127 30 2167
Asia 2,601 11,055 14,646 2,750 12,152 14,002
Total 200,448 67,102 267550 200,095 67 061 267,156
Clays
[Faw materials for Bricks & Foof tles) Europe 67,602 22,660 90,262 67,909 22,797 90, 706
Feldspar Eurcpe 25,20 15,857 41,166 24727 12,73 a7 462
[Feldspathic sand & Pegmatite) Morth &merica 1,845 i 1,845 1,052 0 1,062
Lsia 349 120 450 035 200 1,135
Total 27493 16MH7 43510 27,620 12 936 40,565
Kaolin Eurcpe 10,676 21,079 31,665 14,614 30,583 45,407
Morth Ameriza 28,704 802 37,206 32,705 5505 28,600
South America 28,353 ] 28,353 25,186 0 25,166
Lsia 473 3435 3,907 474 3,474 3,045
Total 68,105 1306 101,141 72,859 40 452 113,310
Minerals for Filtration Eurcpe b3 3e4 BEB 2B 5B 834
{Digtomite & Perits) Morth Ameriza 7,260 5271 12,567 4,901 3,540 2,84
South America 0 1,378 1,376 0 1,383 1,303
Lsia pat] 132 167 23 148 20
Total 7,840 7,149 14,958 5,200 6,049 11,270
Minerals for Refractories Europs & Africa) 3,432 3,064 B, 706 araa 2292 B,075
(Andalusite, Ouartzite, Bauite, Bausitic kadin, Morth &meriza b, Ba2 i b 562 5713 0 5712
Rint clays, Refractary kadlin South America 0 0 0 i 0 i
Lsia 1] ara 76 0 Ny a7
Total 8,994 3,742 12,736 9,496 2 689 12,185
Diher Minerals
[Bentanitz, Graphite, Grés de Thiviers, Cuartz,
Slate, Vermiculits) World 2,229 1,6 3,945 2,146 124 3,367

Nodes:

- Apart from nomma’ achivhiss including proauction, seplomation diiling, frensfare fom reeowces o resenves sto, 2008 changes in penimster wens related o

acquiziions i Tukey [Feldspar), Swadsn [Dusntate) snd divestmenis and mine closwes in Unded Kingdom (Faodn) and Brezd (Carbonaiss).
- Estimates sre quoted on & contanad dry saliahls Kb-matnc fon squivslant bazis. Jlay sstimates ams quoded az dry proceszabls Mib-matic fons




MINERAL RESOURCE ESTIMATES AS ON 12/31/2008 vs. 12/31/2007

2008 2007
Measured Indicated Inferred Total Measured Indicated Infermed Total
Progucts Regian ] il it il ] il it i
Ball Clays Europe & Africa) 2,004 1875 3450 0,320 1,052 75 2971 4,008
Morth &merica 10,438 15770 9,519 35,736 6751 17,075 @502 53,378
Asia 154 ] ] 184 127 ] 0 187
Total 12,626 19,654 12,969 45,249 2,290 17,150 12,472 28,513
Carbonates Europs o027 4,845 8,800 74572 3,537 10,205 3,000 62,742
Marble, Chalk, Morth America £0,250 101,807 130,224 310,390 £0,350 101,807 120,224 310,320
Colomiz, South America 11,085 10,900 22,053 44968 11,085 10,900 22083 44,068
Limestone) Asia ] 17,893 28,555 45,840 ] 17,893 28,555 46,840
Total 81,37 135445 260 963 476779 23981 140,805 260,163 484,949
Clays
{Raw matarids for
Bricks & Foof tlas) Europe 23,683 14,372 757 30812 11,439 15,198 757 27,304
Feldspar Europs 2541 16423 35,560 55,524 21 4,340 24,093 31,074
{Feldspathic sand Morth America 2,005 14,780 2536 19,612 3102 14,270 2505 12,318
& Pegmatits) Azia ] GRE 0 535 ] &0 20 70
Total 5,637 31,768 38 516 7594 5,743 18,669 26,649 51,062
Kaolin Europs 3,047 4443 51,076 53,567 3,210 7068 £3,806 74,104
Morth America 15,022 15,547 35,537 £6,105 16,216 12 204 3431 63,151
South America 3,493 2,007 8,740 14,240 3,004 122 10,475 13,611
Azia ] 5241 3,178 8410 ] 5,241 3178 8,410
Total 21,562 27,239 98 530 147,331 23,060 25,336 110,890 159,286
Minerals for Europs 13 4703 224 157 378,263 201 agFm ap4. 228 378,241
Filtration Morth America 1,558 a7,070 51,185 40,814 1003 41,285 50,800 93,380
[Ciatornite & South &merica ] an 74,402 74432 ] 30 75,702 75,732
Perit=) hisia 0 0 299 302 0 0 232 302
Total 1,872 40,893 450,066 492 831 2.H4 45,008 451,052 408,276
Minerals for Europs 1633 1576 5,570 a,5aa 1,622 1,187 5570 8,393
Refractories Morth America 11,428 0 i] 11408 11,223 0 0 11,883
[Pndalusits, South &merica ] 1,530 ] 1,530 0 1,530 0 1,530
Uuartzibz, Baudte, tisia 0 280 2,072 3,052 0 080 2,072 3,052
Bausitic kaclin,
Flint clays,
Refractary kadlin) Total 1313 4,195 7,651 24877 13,515 3,706 7,651 24,872
Other Minerals
{Benitarite,
Graphite, Grés de
Thisiers, Cuartz,
Slate, Vermicuite) World 1,260 2143 ga7 4,290 1,957 2,389 1,162 5,508

Motes:

- Apart from mommsl sctiviies incleding trensfors o reeanves, asplomtion drfing,sfc., 2008 changss i permeisr wene ralated fo secquisiions i Uloaine [Bal Clays),
i US4 (Bsl Claysl, i Fance (Red Jlays), in Tivkey (Faldspar), by mine closwe in United Kingdom [Maoling, and & famination of kass in Panu [Distomacsous
Esrth) due to towwrn encroschmeant,

- Egtimates are quoted on a contained diy ssfabis ib-matric ton eguivalant basiks. Clay estimalas are quoted as dry processaibls Mo-metric tons.
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C  Global approach without taking into account the con fidence levels
related to differences in Reserves & Resource categ  ory estimates

C Disparity between valuation by different BU’s acros s the Group
C Mineral asset not valued
C Mineral asset over or under valued
C No difference between Reserves and Resources
C No distinction between value of Reserves and value of Resources

C  Unit value / t globally fixed at acquisition date a  nd rarely revised
afterwards

—

“C  Depletion ratio wrong reflecting incorrect performa nce reporting
~ of mining activities

—

C No link between Reserves and Resources reporting an  d value in
asset register

C Little internal or external transparency




A Opportunity to review the measurement of assets und ——er-certain
conditions at International Financial Reporting Sta ndards 1 = first
time adoption in 2005

Mineral Reserves & Resources = Financial assets bas  ed on
physical inventory of mineral assets

Direct link between work of geologists and mining e ngineers and
the results of the Group started in 2004

A Incorporated in the internal and external auditas  part of the
Group's financial audit system to guarantee complia nce with the
- Group’s policies

A Precise and accurate view of its Mineral Reserves &  Resources

A Homogeniety and improved comparability between BU’s through
Its management indicators

A Overall improvement in management of Group’s minera | asset 13
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~reporting

C Calling on independant experts to define ‘Fair Valu

based on

C Acquisitions, recent market operations, mineral lea ses
C Discounted calculations of future cash flows

C Discounted calculations of future royalties

C Internal production cost approach

C Value per ton will be discounted for different cate gories
of resources In order to take Iinto account the rela ted

~confidence level

" C Reserves valued at 100% of unit value
- C Measured Resources at 50% of unit value
: C Indicated Resources at 25% of unit value
C Inferred Resources — nabvakiedd

C Obligatory collaboration between BU and mine manage  rs,
geologists, mining engineers and controllers 14
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nto Y O Jantities ~ and book value

—

e —

Evolution between Reserves and Resources estimates between year
N.and N-1 (CP responsilility)

New depreciation ratio calculated each year closing based on
reconcilliation and used for the following year’s i ncome statement

Equation to be solved by controllers :

Unit value /t = ChicsmpdoobkvedhecodHseeress & Kdesorgses
100%*Reserves + 75%*Measured + 25%*Indicated

Where : —
- Closing book value is value at N-1 less depreciation (production tons*unit

~ value at N-1) plus value of acquisitions and drilling & related costs less

value of sessions

- Reserves are total Reserves (including transfers from resources,
acquisitions, sessions etc.)

- Resources are total Resources (net of transfers to reserves and sessions

and including acquisitions )



A Yearly depreciation expense calculations have a sou  nd and uniform
base -

Applicable Group wide including all acquisitions

Managers now think in terms of Reserves andnd Resources and no
longer globally resulting in better accuracy

Effective method to value mineral asset over life o f mine taking all

movements in technical estimation into account on a year by year
basis

A Specific accounting treatments recognised by contro llers based on

~ CP’s reports for all particular situations (by-pro prodiucts, co-pprddotts
_,.exceptlonal changes ....)

C Because Industrial Minerals markets are generallya  ligned with GDP

growth there are few cyclic variations permitting a stable valuation
of mineral asset




generated during the processmg stage permlttmg th e mineral
asset to be valued homogenously across the Group

Book value always has to be justified withregardt o inventory
guantities compiled by Competent Persons

Better technical and financial management of minera | assets due
to a visible impact of their work

Improved communication between technical and financ e through
regular exchanges for consolidation

- L Platform to conduct impairement test when thereis  anoteable ..
misalignment between book and real value ofthe min  eral asset
~ either at a specific site or across sites on a mine  ral type

C Homogenous vision of mineral asset both from atech  nical and an
accounting point of view across Group

C Improved transparency, materiality ....




Questions ?
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